Netlist Reports 2008 Second Quarter, Six-
month Results

August 7, 2008

IRVINE, Calif., Aug. 7 /PRNewswire-FirstCall/ -- Netlist, Inc. (Nasdaq: NL.ST) today reported
financial results for the second quarter and six months ended June 28, 2008. Revenues for the 2008
second quarter were $18.4 million compared to $12.8 million for the second quarter ended June 30,
2007. Gross profit for the second quarter of 2008 improved to $2.7 million, or a gross margin of
14.4 percent, compared with a gross loss of $5.9 million, or a negative gross margin of 46.2 percent,
in the year-earlier period.

Net loss for this year's second quarter was $2.3 million, or a $0.11 loss per share, compared to a net
loss in the 2007 second quarter of $7.2 million, or $0.37 loss per share. Fully diluted weighted-
average shares outstanding for the 2008 second quarter were 19,855,000, compared to 19,653,000
in the corresponding prior year period. These results include stock-based compensation expense in
the 2008 second quarter of $375,000, compared to $294,000 in the prior year period.

Chief Executive Officer Chun K. Hong said, "We were pleased to return to top-line growth in the
second quarter, both year-over-year and sequentially from the March 2008 period. We achieved a
good mix of high-density, low-power-memory modules for high end server applications coupled
with high density laptop memory modules. We currently expect additional high-density server
module and flash programs with current and new OEM customers to come on line as the year
progresses, which should make up a greater portion of the business and drive higher margins and
bottom-line improvements."

For this year's first six months, revenues were $31.5 million, compared to $50.3 million for the prior
year period. Gross profit for the first six months of 2008 improved to $5.8 million, or a gross
margin of 18.4 percent, compared with a gross loss of $474,000, or a negative gross margin of less
than 1 percent, in the year-earlier period.

Net loss for the first six months of 2008 was $2.8 million, or a $0.14 loss per share, compared to a
net loss in the first six months of the prior year of $6.6 million, or $0.34 loss per share. Fully diluted
weighted-average shares outstanding for this year's first six months were 19,839,000, compared to
19,638,000 in the corresponding prior year period. These results include stock-based compensation
expense in the first six months of 2008 of $619,000, compared to $622,000 in the prior year period.

As of June 28, 2008, cash, cash equivalents, restricted cash and investments in marketable securities
were $25.8 million, total assets were $56.4 million, working capital was $31.5 million, total long-
term debt was $397,000, and stockholders' equity was $42.0 million.

Outlook for 2008

The Company currently projects that its revenue for the third quarter of 2008 will range from $28
million to $32 million However, if Netlist encounters adverse developments, such as the significant
market price and customer demand deterioration, the risk of not achieving these current
expectations will increase.

Conference Call Information



As previously announced, Netlist is conducting a conference call today to be broadcast live over the
Internet at 5:00 pm Eastern Time to discuss and review the financial results for the second quarter
and six months ended June 28, 2008. The dial-in number for the call is 1-866-394-5650. The live
webcast and archived replay of the call can be accessed in the Events page of the Investor Relations
section of Netlist's website at http://www.netlist.com.

About Netlist, Inc.

Netlist designs and manufactures high-performance memory subsystems for the server and high-
performance computing and communications markets. The Company's memory subsystems are
developed for applications in which high- speed, high-capacity memory, functionality, small form
factor, and heat dissipation are key requirements. These applications include tower-servers, rack-
mounted servers, blade servers, high-performance computing clusters, engineering workstations,
and telecommunication equipment. Netlist maintains its headquarters in Irvine, California with
manufacturing facilities in Irvine and in Suzhou, China.

Safe Harbor Statement

This news release contains forward-looking statements regarding future events and the future
performance of Netlist, including future opportunities and growth for the company's business. These
forward-looking statements involve risks and uncertainties that could cause actual results to differ
materially from those expected or projected. These risks and uncertainties include, but are not
limited to, the rapidly-changing nature of technology; volatility in the pricing of DRAM ICs and
NAND; changes in and uncertainty of customer demand, including delays in product qualifications;
delays in our and our customers' product releases and development; introductions of new products
by competitors; changes in end-user demand for technology solutions; the Company's ability to
attract and retain skilled personnel; the Company's reliance on suppliers of critical components;
evolving industry standards; and the political and regulatory environment in the People's Republic
of China. Other risks and uncertainties are described in the Company's annual report on Form 10-K,
dated February 29, 2008, and subsequent filings with the U.S. Securities and Exchange Commission
made by the Company from time to time. Netlist undertakes no obligation to publicly update or
revise any forward- looking statements, whether as a result of new information, future events or
otherwise.
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