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Item 2.02. Results of Operations and Financial Caiition.

On August 13, 2013, Netlist, Inc. (the “Companys3ued a press release announcing the Companyltsresaperations for the
quarter ended June 29, 2013. The press releatadbhed hereto as Exhibit 99.1 to this Current Re@o Form 8-K and is incorporated herein
in its entirety.

The information included in this Item 2.02 of Curt®eport on Form 8-K, including the attached E8.1, shall not be deemed
“filed” for purposes of Section 18 of the SecustiExchange Act of 1934, as amended (the “Excharg§,Ar incorporated by reference in
filing under the Securities Act of 1933, as amendaedhe Exchange Act, except as shall be expresilforth by specific reference in such
filing.

Item 9.01. Financial Statements and Exhibits.

(d) Exhibits.

Exhibit

Number Description
99.1 Press Release, dated August 13, 2
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Exhibit 99.1

N

NE-F L ST
NETLIST REPORTS SECOND QUARTER 2013 RESULTS

IRVINE, CALIFORNIA , August 13, 2013 - Netlist, Inc. (NASDAQ: NLST)|emding provider of high performance and hybridmoey
solutions for the cloud computing and storage ntarkeday reported financial results for the secguarter ended June 29, 2013.

Revenues for the three months ended June 29, 2@18,$5.1 million, compared to revenues of $10 Mionifor the second quarter ended
June 30, 2012. Gross profit for the three montfted June 29, 2013, was $0.2 million, or 4.9 pdroérevenues, compared to a gross prof
$2.7 million, or 25.9 percent of revenues, for tiiee months ended June 30, 2013.

Adjusted EBITDA (Earnings Before Interest, Taxegpieciation and Amortization) loss after addingkoaet interest expense, benefit of
income taxes, depreciation, amortization, stockeda®mpensation and net other income was ($2.0pmfbr the three month period ended
June 29, 2013, compared to an adjusted EBITDAd6$$2.9) million for the prior year period.

Net loss for the three months ended June 29, 2048,($2.9) million, or ($0.09) loss per share, caref to a net loss in the prior year perio
($4.0) million, or ($0.14) loss per share. Thessults include stock-based compensation expend&68,000 for the second quarter of 2013,
compared to $482,000 for the second quarter of 2012

“During the second quarter, we continued our famushe introduction of our industry-leading produtd the high performance server market,
while laying the groundwork to maximize our relatBdassets,” said C.K. Hong, Chief Executive OffioENetlist. “Our financial results
reflect the transitional process underway in owgitess, combined with our focus on managing coxtgpaeserving liquidity. In July, we
announced the qualification of 32GB HyperCloud®tloa world’s best-selling server, HP’s ProLiant DDB8Gen8. We also strengthened our
financial resources through a strategic financimgregement backed by our patent portfolio with Fem$ Investment Group LLC. Looking
ahead, we are committed to unlocking the valueuofpatent portfolio for the current and future gexiens of server memory.”

Revenues for the six months ended June 29, 2018, $1d..0 million, compared to revenues of $24.Sionilfor the six months ended June 30,
2012. Gross profit for the six months ended JUuhe2013, was $0.8 million, or 7.4 percent of revesjicompared to a gross profit of $8.2
million, or 33.3 percent of revenues, for the sianths ended June 30, 2012.

Net loss for the six months ended June 29, 2018,(®&.0) million, or ($0.20) loss per share, coregap a net loss in the prior year perioc
(%$5.1) million, or ($0.18) loss per share. Thessults include stock-based compensation experd®0%,000 and $1 million for the six month
periods ended June 29, 2013 and June 30, 2012 cteayy.

As of June 29, 2013, cash and cash equivalents $6e8emillion, total assets were $16.6 million, wiog capital was $9.5 million, total debt
was $2.9 million, and stockholders’ equity was $®iiion.




Conference Call Information

As previously announced, Netlist is conducting afecence call today to be broadcast live over titerhet at 5:00 pm Eastern Time to discuss
and to review the financial results for the secquodrter ended June 29, 2013. The dial-in numbehfocall is 1-412-858-4600. The live
webcast and archived replay of the call can bessezkin the Investors section of Netlist's webaiteww.netlist.com.

Note Regarding Use of N-GAAP Financial Measures

Certain of the information set forth herein, indhglEBITDA and adjusted EBITDA, may be consideretiGAAP financial measures. Netlist
believes this information is useful to investorsdngse it provides a basis for measuring Netlistalable capital resources, the operating
performance of Netlist's business and Netlist'shcfiew, excluding net interest expense, provisiforsncome taxes, depreciation,
amortization, share-based compensation and noratipgmnet income and expense that would normallinbleded in the most directly
comparable measures calculated and presentedondacce with Generally Accepted Accounting Priresp(*GAAP”). Netlist's management
uses these non-GAAP financial measures along Wwéhrtost directly comparable GAAP financial measimes/aluating Netlist’s operating
performance, capital resources and cash flow. NaASfinancial measures should not be considerasalation from, or as a substitute for,
financial information presented in compliance WBAAP, and non-financial measures as reported blidtletay not be comparable to
similarly titted amounts reported by other companie

About Netlist:

Netlist, Inc. designs and manufactures -performance, logic-based memory subsystems foesand storage applications for cloud
computing. Netlist's flagship products include Hyppud®,a patented memory technology that breaks traditimeanory barriers, NVvault’
and EXPRESSvault™ family of products that signifittg accelerate system performance and provideiomiggitical fault tolerance, and a
broad portfolio of industrial Flash and specialtgmory subsystems including VLP (very low profileflMMs and Planar-X RDIMMs.

Netlist develops technology solutions for customygplications in which hic-speed, high-capacity, small form factor and hésgtipation are
key requirements for system memory. These custoimeltsgde OEMs that design and build tower, rack-nted, and blade servers, high-
performance computing clusters, engineering wotiksta and telecommunications equipment. Found@®@®, Netlist is headquartered in
Irvine, CA with manufacturing facilities in SuzhdReople’s Republic of China. Learn more at wwwisetom.

Safe Harbor Statement:

This news release contains forward-looking statédmesgarding future events and the future perforogaof Netlist. These forward-looking
statements involve risks and uncertainties thatdcoause actual results to differ materially fronose expected or projected. These risks and
uncertainties include, but are not limited to, sskssociated with the launch and commercial sucgksar products, programs and
technologies; the success of product partnershipatinuing development, qualification and volumedurction of EXPRESSvault™,
NVvault™, HyperClou® and VLP Planar-X RDIMM,; the timing and magnituafehe anticipated decrease in sales to our keyorner; our
ability to leverage our NVvault™ technology in amndiverse customer base; the rapidly-changing reatf technology; risks associated with
intellectual property, including patent infringemditigation against us as well as the costs angnedictability of litigation over infringement
of our intellectual property and the possibilityair patents being reexamined by the United SRa&tsnt and Trademark office; volatility in
the pricing of DRAM ICs and NAND; changes in andartainty of customer acceptance of, and demancfarexisting products and
products under development, including uncertairitsiral/or delays in product orders and product dfieditions; delays in the Compe's and

its customers’ product releases and developmetrpductions of new products by competitors; charigemnd-user demand for technology
solutions;




the Company’s ability to attract and retain skillpdrsonnel; the Company’s reliance on suppliersritical components and vendors in the
supply chain; fluctuations in the market price gfical components; evolving industry standardsgahe political and regulatory environment
in the People’s Republic of China. Other risks andertainties are described in the Company’s anmepbrt on Form 10-K filed on

March 29, 2013, and subsequent filings with the. & urities and Exchange Commission made by thg&ay from time to time. Except
required by law, Netlist undertakes no obligatiorpublicly update or revise any forward-lookingtstaents, whether as a result of new
information, future events or otherwise.

(Tables Follow)

For more information, please contact:

Brainerd Communicators, In Netlist, Inc.
Aakash Mehta / Mike Smargias Gail M. Sasak
NLST@braincomm.cor Chief Financial Office

(212) 98(-6667 (949) 43-0025




Netlist, Inc. and Subsidiaries
Condensed Consolidated Balance Sheets
(in thousands, except par value)

(unaudited) (audited)
June 29, December 29
2013 2012
ASSETS
Current assett
Cash and cash equivalel $ 6,817 $ 7,75¢
Investments in marketable securit — 41¢
Accounts receivable, n 2,06¢ 3,43¢
Inventories 5,30¢ 7,38(
Prepaid expenses and other current assets 472 723
Total current assets 14,65¢ 19,707
Property and equipment, r 1,80¢ 2,56(
Other assets 12¢€ 13C
Total assets $ 16,58t $ 22,39%
LIABILITIES AND STOCKHOLDERS ' EQUITY
Current liabilities:
Accounts payabl $ 343t % 3,36
Accrued payroll and related liabilitit 71C 784
Accrued expenses and other current liabili 43¢ 497
Accrued engineering charg 45(C 45(C
Current portion of long-term debt 111 3,49:
Total current liabilities 5,14¢ 8,591
Long-term debt, net of current portic 2,80( —
Other liabilities 10t 94
Total liabilities 8,04¢ 8,68¢
Commitments and contingenci
Stockholder' equity:
Common stock, $0.001 par value - 90,000 share®grréu; 30,460 (2013) and 30,348 (2012) shi
issued and outstandi 3C 3C
Additional paic¢-in capital 101,26: 100,40:
Accumulated deficit (92,754 (86,72)
Total stockholders’ equity 8,53¢ 13,71:

Total liabilities and stockholders’ equity $ 16,58¢ $ 22,39;




Unaudited Condensed Consolidated Statements of Oions

Net sales
Cost of sales(1)
Gross profit
Operating expense
Research and development
Selling, general and administrative(1)
Total operating expenses
Operating loss
Other income (expense
Interest expense, n
Other income, net
Total other expense, net
Loss before provision for income taxes
Provision for income taxes
Net loss
Net loss per common sha
Basic and dilutes

Weightec-average common shares outstand

Basic and dilutes

Netlist , Inc. and Subsidiaries

(in thousands, except per share amounts)

Three Months Ended

Six Months Ended

(1) Amounts include stock-based compensation expasdollows:

Cost of sale:
Research and developmt
Selling, general and administrati

June 29, June 30, June 29, June 30,
2013 2012 2013 2012
$ 5,06t $ 10,55: 11,02¢ $ 24,51¢
4,81¢ 7,81¢ 10,21¢ 16,34¢
247 2,73¢ 813 8,17¢
1,457 3,77( 3,29¢ 7,612
1,571 2,871 3,327 5,48(
3,02¢ 6,641 6,62¢ 13,09:
(2,78)) (3,909 (5,817 (4,91%)
(89) (79 (21€) (150)
7 3 1 8
(81) (76) (217) (142)
(2,867) (3,979 (6,030) (5,060)
1 1 3 1
$ (2,869 $ (3,980 (6,037 $ (5,06))
$ (0.09 $ (0.19 (0.20 $ (0.19)
30,32( 28,11: 30,26: 27,42(
$ 11 $ 42 23 $ 77
11¢€ 15: 27¢& 34t
24C 287 50z 58z




GAAP net loss

Interest expense, n

Provision for income taxe
Depreciation and amortization
EBITDA

Stoclk-based compensatic
Other expense (income), net
Adjusted EBITDA

Netlist, Inc. and Subsidiaries
Unaudited Schedule Reconciling GAAP Net Loss to NeBAAP EBITDA and Adjusted EBITDA
(in thousands)

Three Months Ended

Six Months Ended

June 29, June 30, June 29, June 30,
2013 2012 2013 2012
$ (2,869 $ (3,980 $ (6,039 $ (5,06)
88 79 21¢€ 15C
1 1 3 1
39t 53t 813 1,07(
(2,379 (3,365 (4,999 (3,840()
36¢ 482 80:¢ 1,00¢
) ©) @ ®
$ (2,017 $ (2,886 $ (4,197 $ (2,847




