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Item 2.02. Results of Operationsand Financial Condition. *

On April 16, 2007, Netlist, Inc. issued a presgask announcing its preliminary first quarter 268sults. The full text of the press release
issued in connection with the announcement is la¢td@s Exhibit 99.1 to this Current Report on F8kK.

Item 9.01. Financial Statements and Exhibits.

Exhibit No. Description
99.1 Press release issued by Netlist, Inc., dated AgriL007
* The information in this report shatit be deemed “filed” for purposes of Section L&e Securities Exchange Act of 1934, as

amended (the “Exchange Act”), or otherwise subjecthe liabilities of that section, nor shall it Beemed incorporated by reference in any
filing under the Securities Act of 1933, as amenaedhe Exchange Act, except as expressly sét fyrtspecific reference in such filing.
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Exhibit 99.1

NETLIST

NEWS RELEASE for April 16, 2007 at 4:05 PM EI

Contact: Allen & Caron Inc Lee Kim
Jill Bertotti (investors Chief Financial Office
jill@allencaron.comr Netlist, Inc.
Len Hall (media’ (949) 43:-0025

len@allencaron.cor
(949) 47~4300

NETLIST ANNOUNCESPRELIMINARY FIRST QUARTER RESULTS

IRVINE, CA (April 16, 2007) . . . Netlist, Inc. (dalaq: NLST), a leading supplier of high-performamzmory subsystems, today announced
preliminary results for the first quarter ended bhaB1, 2007. The Company expects to report ness#lapproximately $37 million to $38
million, versus the previous guidance of $40 millio $42 million, and fully diluted earnings peasé of approximately $0.02 to $0.03 per
share, including estimated stock-based compensetipense of $325,000, versus the previous guidein$@.07 to $0.08 per share. The
Company expects gross margin for the quarter wilhpproximately 14.5 percent.

Chief Executive Officer Chuck Hong commented: “@perating results for the first quarter were adelgrénpacted by the
oversupply of DRAM during the quarter which in twaffected the pricing and gross margin on soméeiawer-ASP, highvolume products i
our portfolio. We also experienced lower than etpé volume of high-end products from two largetooers due to reduced demand across
those customers’ server platforms into which oadpicts are incorporated. Finally, our operatingesses increased as we invested in our
sales, marketing and engineering teams consistiémowr long-term strategy of expanding within @nt customers and into new markets.

“While we are disappointed in our estimated resfaltghe first quarter, we remain committed to tnmg-term strategy of developing
high-performance memory subsystems that offer arsupvalue proposition to our OEM customers amgeting new application markets,”
added Hong. “We are adequately capitalized antipesitioned to push forward with numerous prograinad will bring high-end memory
subsystem products to market though our OEM custgiagorms in the second half of 2007 and we ekpeceturn to a pattern of growth and
growing margins as those products come on line.”

Outlook for the Second Quarter of 2007
Based on continued softness in the DRAM marketpramcosts related to our new manufacturing facititChina and continued
incremental investment in sales, marketing and




R&D, Netlist estimates that second quarter 200%akts will be in the range of $34 million to $36lion, and gross margin will be in the
range of 13 to 14 percent. Fully diluted earnipgsshare for the second quarter are estimated o the range of breakeven to $0.02 per
share, including estimated stock-based compensatipense of $350,000.

Conference Call Information

Netlist is conducting a conference call today tdb@adcast live over the Internet at 5:00 PM EasBaylight Time to discuss this
update. The live webcast and archived replay efctidl can be accessed in the Events page of Westior Relations section of Netlistvebsite
at www.netlist.com.

The Company expects to report its full first quag&@07 results in early May.

About Netlist, Inc.

Netlist designs and manufactures high-performanemany subsystems for the server and high-performanmputing and
communications markets. The company’s memory stbsysare developed for applications in which higéesl, high-capacity memory,
functionality, small form factor, and heat dissipatare key requirements. These applications iretodver servers, rack-mounted servers,
blade servers, high performance computing cluségineering workstations, and telecommunicatioiiches. Netlist maintains its
headquarters and manufacturing facilities in Iryi@alifornia, and is developing additional manufeictg capacity in the People’s Republic of
China.

Safe Harbor Statement

This news release contains forward-looking stateémesgarding future events and the future perforogaof Netlist, including future
opportunities and growth for the company’s busin@$ese forward-looking statements involve riskd amcertainties that could cause actual
results to differ materially from those expectegmrjected. These risks and uncertainties inclime,are not limited to, the rapidly-changing
nature of technology; volatility in the pricing BRAM ICs; introductions of new products by compesit changes in end-user demand for
technology solutions; our ability to attract andaén skilled personnel; our reliance on suppliefscdtical components; evolving industry
standards; and the political and regulatory envineant in the People’s Republic of China. Other rigkd uncertainties are described in the
Company’s annual report on Form 10-K, dated Feby28, 2007, and other filings with the U.S. Se@siand Exchange Commission made
by the company from time to time. We undertakehtigation to publicly update or revise any forwdmbking statements, whether as a result
of new information, future events or otherwise.
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