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Item 2.02 Results of Operations and Financi&@ondition.

On November 2, 2009, Netlist, Inc. (the “Compang§ued a press release announcing the Companylssre$ operations for the
guarter ended October 3, 2009. The press releasached hereto as Exhibit 99.1 to this CurreqtdReon Form 8-K and is incorporated
herein in its entirety.

The information included in this Item 2.02 of Curt&eport on Form 8-K, including the attached E&t#9.1, shall not be deemed
“filed” for purposes of Section 18 of the Securtiexchange Act of 1934, as amended (the “Excharu§,Ar incorporated by reference in ¢
filing under the Securities Act of 1933, as amenaedhe Exchange Act, except as shall be exprasglforth by specific reference in such
filing.

Iltem 9.01 Financial Statements and Exhibits.
d) Exhibits

Exhibit
Number Description

99.1 Press Release, dated November 2, 2
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jill@allencaron.con Netlist, Inc.
Len Hall (media (949) 43:-0025
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NETLIST REPORTS THIRD QUARTER, NINE-MONTH RESULTS
Strong Sequential Revenue Growth

IRVINE, CA (November 2, 2009) . . . Netlist, IntNASDAQ: NLST) today reported financial results fbe third quarter and nine months
ended October 3, 2009. Revenues for the thirdtguand nine months ended October 3, 2009, werkerfilion and $11.8 million,
respectively, compared to $28.9 million and $60ilion for the third quarter and nine months en@&aptember 27, 2008. Revenue for the
2009 third quarter doubled from the $3.2 milliorthis year’s second quarter.

The year-over-year decline in revenues was driwea keduction in demand from the Company’s custdmase mainly due to the
commoditization of certain product offerings. Bsponse to the current lower base of revenue, bastsbeen aggressively managed
downward to better match those levels of reveritlee Company continues to invest heavily in R&Dtasxecutes on the planned technology
transition to its next-generation memory subsystems

“We are very pleased by the progress of our neregaion product development,” Chief Executive €dfiChun K. Hong said. “We
remain on track to launch the first of our new prad before the end of the year. The improvingketaior high-performance computing,
firming prices for memory and the early interesinfrOEMSs in our chip-based technologies have givereason for optimism as we look into
2010 and beyond.”

Gross profit for the third quarter ended Octobe2®)9, was $1.6 million, or a gross margin of 2de8cent, compared to $2.0 million,
or a gross margin of 7.1 percent for the third teragnded September 27, 2008. This is an impromefmam the second quarter gross profit of
$244,000, or a gross margin of 7.7 percent. Gposfit for the nine months ended October 3, 2008 1.3 million, or a gross margin of 10.8
percent, compared to gross profit of $7.8 milliona gross margin of 13.0 percent in the year-eapkeriod.

Net loss for the 2009 third quarter was $2.1 millior $0.11 loss per share, compared to a neirldbe prior year period of $7.4
million, or $0.37 loss per share. Net loss for 2009 first nine months was $9.9 million, or $016€s per share, compared to a net loss of ¢
million, or a $0.52 loss per share. These resutiside stock-based compensation expense in theegbiarter and nine months ended
October 3, 2009 of $631,000 and $1.2 million, resipely, compared with $362,000 and $981,000 ingther year periods.




During the third quarter, the Company remained $ecion preserving cash. As of October 3, 2009, cash equivalents, and
investments in marketable securities were $16.4amjltotal assets were $27.1 million, working ¢apwas $14.5 million, total long-term debt
was $192,000, and stockholders’ equity was $2116omi

Conference Call Information
As previously announced, Netlist is conducting afecence call today to be broadcast live over titerhet at 5:00 pm Eastern Time
discuss and review the financial results for thedtuarter and nine months ended October 3, 200 dial-in number for the call is

1-877-941-8602. The live webcast and archivedasepf the call can be accessed in the Investotseaf Netlist's website at
www.netlist.com.

About Netlist, Inc.

Netlist designs and manufactures high-performanemany subsystems for the server and high- perfocemaomputing and
communications markets. The Company’s memory sibgys are developed for applications in which teghed, high-capacity memory,
functionality, small form factor, and heat dissipatare key requirements. These applications detower-servers, rack-mounted servers,
blade servers, high-performance computing clusesrgineering workstations, and telecommunicatiaripggent. Netlist maintains its
headquarters in Irvine, California with manufaatgriacilities in Suzhou, China.

Safe Harbor Statement

This news release contains forward-looking stateémeggarding future events and the future perforogaof Netlist, including future
opportunities and growth for the company’s busin@sese forward-looking statements involve riskd @mcertainties that could cause actual
results to differ materially from those expectegmrjected. These risks and uncertainties inclime,are not limited to, the rapidly-changing
nature of technology; volatility in the pricing DRAM ICs and NAND; changes in and uncertainty ataoer demand, including delays in
product qualifications; delays in the Comp’s and its customers’ product releases and devetaynintroductions of new products by
competitors; changes in end-user demand for tedgyosolutions; the Company’s ability to attract amthin skilled personnel; the Compasy
reliance on suppliers of critical components; fluations in the market price of evolving industrgtards; and the political and regulatory
environment in the People’s Republic of China. ®tieks and uncertainties are described in the Camyps annual report on Form 10-K,
dated March 30, 2009, and subsequent filings vighd.S. Securities and Exchange Commission matlelompany from time to time.
Netlist undertakes no obligation to publicly updaterevise any forwar-looking statements, whether as a result of nearinétion, future
events or otherwise.

TABLES FOLLOW




Netlist, Inc.

Unaudited Condensed Consolidated Statements of Opions
(in thousands, except per share amounts)

Net sales
Cost of sales(1
Gross profi
Operating expense
Research and development
Selling, general and administrative
Total operating expens
Operating los!
Other income
Interest (expense) income, 1
Other income (expense), r
Total other income (expense), |

Loss before provision (benefit) for income ta

Provision (benefit) for income tax

Net loss

Net loss per common sha
Basic and dilute:

Weighte-average common shares outstand
Basic and dilutes

Three Months Ended

Nine Months Ended

(1) Amounts include sto-based compensation expense as follc

Cost of sale:
Research and developmt
Selling, general and administrati

October 3, September 27, October 3, September 27,
2009 2008 2009 2008
$ 6,44¢ 28,87¢ $ 11,78. % 60,40¢
4,87¢ 26,83: 10,50 52,57t
1,567 2,04¢ 1,274 7,83¢
1,97¢ 1,651 5,61¢ 4,94:
2,11¢ 3,36/ 6,17( 10,14
4,09( 5,01¢ 11,78¢ 15,08¢
(2,527) (2,979 (10,515 (7,257
(25) 38 75 381
4 13 134 (55)
(21) 51 20¢ 32€
(2,549 (2,920) (10,306 (6,925
(45€) 4,502 (409) 3,332
$ (2,086 (7,429 $ (9,897) $ (10,257)
$ (0.11) (0.37) $ (050 $ (0.52)
19,85¢ 19,85¢ 19,85¢ 19,84¢
$ 14¢€ 44 % 21z % 10¢€
15€ 55 262 14C
32¢ 262 753 73E
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Netlist, Inc.
Unaudited Condensed Consolidated Balance Sheets
(in thousands)

October 3, January 3,
2009 2009
ASSETS
Current asset:
Cash and cash equivale $ 11,50 $ 15,21«
Investments in marketable securit 3,11¢ 5,19¢
Accounts receivable, n 2,732 1,917
Inventories 1,88¢ 1,82¢
Income taxes receivab — 1,88(
Prepaid expenses and other current a: 63€ 761
Total current asse 19,87( 26,80(
Property and equipment, r 5,20z 6,93¢
Long-term investments in marketable securi 1,742 96(
Other asset 252 234
Total asset $ 27,066 $ 34,93t
LIABILITIES AND STOCKHOLDERS ' EQUITY
Current liabilities:
Accounts payabl $ 196¢ $ 1,78¢
Current portion of lon-term debt 11¢ 474
Current portion of deferred gain on sale and leaslelransactiol 11¢ 11¢
Income taxes payab 78 —
Accrued expenses and other current liabili 3,09¢ 2,08z
Total current liabilities 5,37: 4,461
Long-term debt, net of current portic 77 13C
Deferred gain on sale and leaseback transactiomf meirrent portior 19 10¢€
Total liabilities 5,46¢ 4,69¢
Commitments and contingenci
Stockholder equity:
Common stock, $0.001 par val- 90,000 shares authorized; 19,¢ 2C 20
shares issued and outstand
Additional paic-in capital 70,61 69,38
Accumulated defici (49,010 (39,119
Accumulated other comprehensive i (24) (56)
Total stockholder equity 21,59: 30,23¢
Total liabilities and stockholde’ equity $ 27,06¢ $ 34,93
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